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Support the Continuation of the Federal Mutual Charters
The federal mutual charters are part of a tradition of mutual savings bank service that dates back almost two hundred years.  All mutuals are active participants in their communities and are proud of their commitment to home and community lending.  Yet the Administration’s proposal for a new national banking supervisor eliminates the federal mutual and mutual holding company charters without thought or even mention.

Mutual banks are main street institutions that have stayed true to their traditions of service, prudent lending, and community involvement.  The federal mutual charters deserve the option to continue.  Even state chartered mutuals are impacted because elimination of the federal charters narrows the universe of options available to mutuals to continue in mutual form.  Mutuals are tax-paying cooperatives that are subject to the full gambit of federal banking laws and deposit insurance and one of the few options available to credit unions that wish to remain mutual while seeking new ways to serve their members and communities.  Eliminating choices has never been the American way.

Some of the problems with the proposal include:
· Mutuals are community based institutions that make the loans and commit the funds that preserve local traditions.  One mutual recently saved the 4th of July fireworks celebration for its town when budget cuts threatened its elimination.  An Oregon federal mutual encourages tourism for its town by sponsoring art fairs and exhibits while at the same time financially sponsoring the building of affordable housing in its community.  These are institutions that are part of the heart and soul of main street.
· Mutuals are not driven by shareholder demands for return.  They take the longer view and can invest for good of the community in longer term projects.
· Mutuals need options for capital raising.  The existence of the federal mutual option provides more tools to raise capital without converting to the stock form.  This helps keep the mutual bank local and not the next acquisition target by an out-of-town stock institution.
· Mutuals are prudent lenders that have survived world wars, catastrophes, and financial crises.  They are proud to be part of the financial industry that did things the right way.  Their reward should not be elimination of the federal mutual charters.
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